
GRAINS SEGMENT 

In the last month we have seen incredible volatility in all the commodities, grains in particular.  

It is interesting that we are constantly looking óover the horizonô to predict what lies over the 

next hill. Will it be ice,  a deer,  elk,  or clear sailing?  Of course after you get to your destina-

tion it is much easier to look back and see with much more clarity.  We started the new year 

with the prospects of the index funds órebalancing and re-allocatingô their portfolios.  In the 

much anticipated run up, the specs also came in eyeing an opportunity for some easy money.  

About the time the funds had completed their re-allocation, we received the January USDA 

report.  Every report issued by the USDA has the potential to move the markets dramatically, 

but some reports carry more weight  and simply have a bigger market impact.  The January 

report is one, also in this class is the  March 31st prospective plantings report and the June 30 

acreage - stocks report.  The January report, though it merely re-enforced the lousy fundamen-

tals in the grains, it was just enough to crack the door open.  Once open, it wasnôt brief enough 

for everyone that needed out, and we saw limit moves, downward.  Today the markets are 

searching for support. 

The SWW markets will have the tightest by-class carry-outs of any of the wheats and seems to 

have found an area of support near the $5.00 level.  Futures are still too high,  particularly Chi-

cago, which is feeling the influence of óoutsideô money and is actually trading a premium to 

KC and Minneapolis.  It would seem that corn prices are low enough since we have seen 

sharply increased demand from domestic and export markets.  The problem with corn is 

unique.  The crop did not come off in an orderly fashion.  As long as it is cold outside, it is 

relatively easy to store.  However, once it starts to warm up, there is a ton of corn that will or 

must find a home.  So we have come full circle.  A month ago we were looking forward trying 

to figure out just what the funds re-allocation would mean. We correctly anticipated and lived 

through the event.  Today we can look back and learn a few more lessons about just how it all 

unfolded.  Now we find we are looking forward to the next bend in the road.  What will the 

spring weather, acreage, plantings, economy, etc. be like?   It is a true statement:  When you 

live through an event, you earn experience points that you can use later in life. 

FEED STORE 541-676-9422 

 

Call Cam 541-256-0242 or Bryce 541-993-6901  

SALES DEPARTMENT 

 Combine Deals At M.C.G.G. 
Rental 06 CASEIH 2388H BA437  $         221,500.00  

Demo 09 CASEIH 6088 BA450  $         273,000.00  

New 10 CASEIH 7088H BA452  $         357,500.00  

New 10 CASEIH 7120 BA454  $         326,000.00  

Rental 05 CASEIH 8010H BA432  $         285,000.00  

Used 89 CASEIH 1660 B0321  $           25,500.00  

Used 94 CASEIH 1666 BO338  $           40,500.00  

Low Hour 08 CASEIH 2588 BO322  $         237,750.00  

Low Hour 07 CASEIH 7010 BO335  $         229,000.00  


